SAN FRANCISCO PUBLIC UTILITIES COMMISSION
City and County of San Francisco
Edwin M. Lee
MAYOR

MINUTES
(As approved amended November 8, 2011)

Regular Meeting

Tuesday, October 25, 2011
1:30 P.M.
City Hall, Room 400
1 Dr. Carlton B. Goodlett Place

Commissioners
Anson B. Moran, President
Art Torres, Vice President
Ann Moller Caen, Commissioner
Francesca Vietor, Commissioner
Vince Courtney, Commissioner

Departments and Enterprises
Water Enterprise
Wastewater Enterprise
Power Enterprise
Infrastructure
Business Services
External Affairs

Ed Harrington
General Manager

Michael Housh
Secretary

For information, contact the Commission Secretary at 554-3165.
Minutes and other information are available on the SFPUC web site: www.sfwater.org.

ORDER OF BUSINESS:
1. Call to Order
In accordance with Rule #14 of the SFPUC Rules of Order, Commissioner Caen as the
senior Commissioner present assumed the Chair called the meeting to order at 1:41 p.m.

2. Roll Call

Present were; Commissioner Ann Moller Caen, Commissioner Francesca Vietor, and
Commissioner Vince Courtney
President Anson B. Moran, and Vice President Art Torres were reported excused
attendance.
3. Approval of Minutes
a) Minutes of the October 11, 2011, Special Joint Meeting
b) Minutes of the October 11, 2011 Regular Meeting
Motion by Commissioner Courtney, seconded by Commissioner Vietor to approve the
October 11, 2011 Special and Regular meeting minutes Passed 3-0 AYE (Caen, Vietor,
Courtney) unanimously
4. Public Comments
Members of the public may address the Commission on matters that are within the
Commission’s jurisdiction and are not on today’s agenda.
Ms. Espanola Jackson, Bayview Hunters’ Point recalling her decades of involvement with
the Southeast Community Facility from its original creation as a mitigation to the Bayview
Hunters’ Point community for the expansion of the Southeast Treatment Plant expressed
her dismay at reports of reduction in use of space in the facility by City College. Ms.
Jackson emphasized the original importance that the community had attached to having
a focused educational program at the facility to bring opportunity for education in
professions in their neighborhood. Ms. Jackson forcefully expressed her view that this
facility belonged to the Community and that any uses of it must be fully vetted with the
Southeast Community Facility Commission and the residents of the community it was
intended to serve. Ms. Jackson concluded that in her experience City College had not
fulfilled its proper role partner with the community, with previous Deans not doing their
jobs appropriately.
Mr. Oscar James, Bayview Hunters’ Point, noting his role in the Model City’s Program
outlined the history of a local campus elements of which had lost funding over then years
until only City College remained. Mr. James urged that the original conception for this

center with branches of universities such as San Francisco State and University of
California-Berkeley be restored to enhance its ability to provide educational opportunities
for Bayview residents.
Mr. Francesca Da Costa, environmental advocate, noted that Ms. Jackson was viewed
as the “mother’ of the Bayview Hunters Point community and recommended that her
views be carried out. Mr. Da Costa additionally noted that it was essential that the good
leadership at the SFPUC continue to work cooperatively with the residents of the
southeastern neighborhoods, avoiding conflicts, becoming fully educated on the issues,
and proceeding forward together.
Mr. Ali Altaha, ARA Engineering, complained that not all of those listed in contract CS910, As Needed Construction Management Services, had received work. Mr. Altaha
further stated that he believed there were inappropriate billings on some the WSIP
regional projects and reported as he was dissatisfied by staff’s response to his
complaints he wished to call all of his concerns to the Commissioner’s attention.
Mr. Harrington agreed to look into Mr. Altaha’s complaints and report any findings back to
the Commissioners.
Mr. Eric Brooks, Our City, San Francisco Green party, commented that there had been
complaints concerning CM2Hill regarding work done at the Hunters’ Point Naval
Shipyard, agreed with Ms. Jackson that anything done in Bayview-Hunters’ Point needed
to be done collaboratively with the community, and asked that the General Manager
provide an update concerning developments on the contract for the proposed build out of
local renewable energy resources with Local Power. Mr. Brooks also expressed his
thanks and appreciation to the Mr. Harrington for having pursued this matter
aggressively.
5. Communications
a) Letter Summary
b) Advance Calendar
c) Staff Reports (Written reports sent to the Commissioners)
1. Water Supply Agreement Update
2. Shore Side Power Project and the America’s Cup
3. Composting Toilets Informational Presentation
4. 525 Golden Gate Update Report

(Ritchie)
(Hale)
(Moala)
(Campbell)

In response to questions by Commissioner Vietor, AGM for Power Barbara Hale briefly
outlined the plans proposed by the Port of San Francisco to temporarily suspend use of
the Shoreside Power Facility while repairing and renovating of Piers 27 and 29 in
preparation for the America’s Cup races. Ms. Hale reported that subsequently the newly
renovated Pier would be fitted out to house a new cruise ship terminal providing
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Shoreside power again. Responding to a follow up question by Commissioner Vietor,
Ms. Hale reported the Port of San Francisco’s proposed timeline for renovation of the
piers for the America’s Cup races followed by completion of the new cruise ship terminal
expected in the spring of 2014.
Public comment
Ms. Teri Shore, Turtle Island Restoration Network, expressed concerns with the amount
of air pollution that would be created by cruise ship visits while the Shoreside power was
unavailable and urged that the SFPUC work with the Port to find ways to fully mitigate
this likely impact, and pointed out that the amount of time available to undertake such
actions was growing short.
Mr. Harrington noted that discussions were already ongoing with the Port to identify ways
to speed up this process.
Mr. Francesca Da Costa, environmental advocate, recalled past reports that
demonstrated that curies ships produced pollution equal to the old Hunters Point Power
Plant and expressed his view that the America’s Cup sponsors were unconcerned with
such impacts, and that the previous races in New Zealand and Spain had cost their
sponsoring cities significant amounts money. Mr. Da Costa urged that the excellent
leadership at the SFPUC and the Port of San Francisco work cooperatively with
environmentalists to resolve and mitigate this problem.
Mr. Eric Brooks, San Francisco Green Party, noted it was important that this major event
be a success and suggested that this situation could provide an opportunity for
mitigations in the southeastern neighborhood which would be downwind of any cruise
ship pollution and suggested creative thinking to find solutions that benefited both .
Commission discussion
Commissioner Vietor expressed concern at the length time of the likely interruption of
Shoreside Power involved, and asked that staff work with the Port to find alternative ways
to avoid or reduce the length of the service interruption, which she found to be a reversal
of good progress in significantly reducing pollution that had been made.

6. Other Commission Business
a) Honoring Moses de los Reyes, General Manager’s Small Firm Advisory Committee
for his distinguished public service and years of civic leadership.
General Manager Harrington introduced Mr. de los Reyes and recounted his exemplary
accomplishment in building a collaborative and successful relationship during his service
on the General Manager’s Small Firm Advisory Committee between local small business
and the SFPUC. Mr. Harrington then invited Mr. de los Reyes to join the Commissioners
on the dais where he was presented with a SFPUC Certificate of Honor and
commemorative photographs were taken.
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Mr. de los Reyes thanked the Commissioners for the opportunity to serve and expressed
his appreciation for the substantial and critically important leadership role that the San
Francisco Public Utilities Commission and the Water System Improvement Program
(WSIP) had played in supporting local businesses throughout the region with work during
these challenging economic times.
b) Honoring the Ohlone Humane Society Wildlife Rehabilitation Center for its skillful
and successful wildlife conservation work at the Sunol Valley Water Treatment Plant.
General Manager Harrington reported that during this last summer, the WSIP
Environmental Team for the Sunol Valley Water Treatment Plant Expansion Project
found five active swallow nests at the SVWTP project site above a crucial section of
urgent construction work. The project could not continue with construction with the birds
nesting above them. Mr. Harrington noted that a temporary halt of construction here,
because of the complicated sequencing of construction at the plant, would have cost the
project significant time and cost in delays. Mr. Harrington explained that the team applied
for a special permit to have the nests removed and the babies taken care of by a
permitted rehabilitator. Escorted by a biologist on three different trips, Dave Anderson,
Manager of the Ohlone Humane Society Wildlife Rehabilitation Center carefully removed
the nests and babies. At their own expense, the center cared for, raised and fed the
hatchlings—fuzzy baby birds that needed feedings of mealworms every 30 minutes—
around the clock. Mr. Harrington then introduced Dave Anderson, Manager of the
Ohlone Society Wildlife Rehabilitation Center. Mr. Harrington invited Mr. Anderson to join
the Commissioners on the dais where he was also presented with a SFPUC Certificate of
Honor and commemorative photographs were taken
c) Adopt a schedule of SFPUC Regular Meetings for 2012

(Housh)

Motion by Commissioner Vietor, seconded by Commissioner Courtney to approve the
proposed schedule of regular meetings for 2012 Passed 3-0 AYE (Caen, Vietor,
Courtney) unanimously
7. Report of the General Manager
Mr. Harrington in follow up to a point raised by Mr. Brooks’ public comment reported
progress on finalizing a contract to address the local build out of renewable energy
resources, expecting that it would be completed by the end of the month.

a) Water System Improvement Program Quarterly Report

(Labonte)

WSIP Director Julie Labonte presented her Water System Improvement Program
Quarterly Report.

Public comment
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Mr. Ali Altaha, ARA Engineering, commenting on steps to remedy pipeline welding
problems mentioned in Ms. Labonte’s report, said that he had expressed concerns about
this kind of problem which he thought resulted from a lack of oversight of the contractor
by staff. Mr. Altaha again complained staff had not responded to his concerns and said
he felt that Commissioners were not receiving accurate information.
Mr. Francesco da Costa, environmental advocate, commented on his lengthy
involvement in the Water System Improvement Program (WSIP) and noted that its
successes rested in part on the input of many community activists. Mr. da Costa noted
that it was essential, given the huge scale of these projects and amount of money
involved, that the SFPUC remain committed to continuing this vision of active cooperation
with impacted communities. Mr. da Costa noted that the work provided by the WSIP
could literally save the lives of local young people and urged that continuing commitment
to engaging with them and their communities become real by providing actual work for
local youth, especially in the southeastern and Western Addition neighborhoods.
BAWSCA General Manager Art Jensen reported continued close cooperation with staff,
noted that he had a few detailed questions he would pursue with Ms. Labonte, expressed
satisfaction with the good work reported in Ms. Labonte’s quarterly WSIP Report. Mr.
Jensen applauded the inclusion of the Revenue Oversight Committee’s expert
evaluations, and again expressed confidence in the program and commended the WSIP
staff for providing good access to needed information.

8. Bay Area Water Supply & Conservation Agency (BAWSCA) General Manager’s
Report
(Jensen)
Mr. Jensen noted he had no additional report beyond his previous remarks to make at
this
time.

9. Citizens Advisory Committee Report
a) Update Report by Mr. Alex Lantsberg, Chair, San Francisco Public Utilities
Commission Citizens’ Advisory Committee
(Lantsberg)
Mr. Lantsberg informed the Commissioners that this would mostly likely be his last report
as Chair of the Citizens Advisory Committee; he would be stepping down, and then called
attention to the new members and new energy that was currently animating the
Committee. Mr. Lantsberg then briefly outlined recent CAC activities, asking that the
Commissioners also offer insight to the Citizens Advisory Committee as to what areas
and issues before the SFPUC where CAC members input could be more useful. Mr.
Lantsberg reported on upcoming CAC Activities such as water recycling workshops as
well as continuing efforts to educate committee members to better understand what “best
practices” were, and additional work related to the Commission’s Environmental Justice
and Community Benefits Policies. Mr. Lantsberg wrapped up by reporting that the next
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meeting of the CAC would be later in the same day, and that the Committee Member
Terence Jones was actively working to bring in additional new members.
Public comment
Mr. Francesca da Costa, environmental advocate, commented on his continuing
concerns with the Navy’s proposals for cleanup of the Hunters Point Naval Shipyard,
particularly Parcel 2, and suggested there were potentially serious hazards for anyone
working on installing infrastructure on these heavily contaminated sites. Mr. da Costa
called for continuing efforts to inform and educate resident and youth regarding what was
existing in their environment.
Mr. Eric Brooks, San Francisco Green Party, returning to the staff reports commended
AGM Moala for his thorough report examining possible use of composting toilets in urban
settings, and urged that their use be considered on upcoming city projects such as the
SFPUC’s new 525 Golden Gate headquarter building.

THE FOLLOWING MATTERS BEFORE THE PUBLIC UTILITIES COMMISSION ARE
RECOMMENDED FOR ACTION AS STATED BY THE GENERAL MANAGER OF
PUBLIC UTILITIES AND CITY ATTORNEY WHERE APPLICABLE.
Explanatory documents provided to the Commission in connection with this agenda are
available for public inspection and copying at the Office of the Commission Secretary,
1155 Market Street, 11th Floor, San Francisco, CA 94103, Telephone: (415) 554-3165,
Fax: (415) 554-3424.

CONSENT CALENDAR
10. All matters listed hereunder constitute a Consent Calendar, are considered to be
routine by the San Francisco Public Utilities Commission, and will be acted upon by
a single vote of the Commission. There will be no separate discussion of these
items unless a member of the Commission or the public so requests, in which event
the matter will be removed from the Consent Calendar and considered as a
separate item.
Public comment
No comment was offered on any consent calendar item
Motion by Commissioner Vietor, seconded by Commissioner Courtney to approve
Consent Calendar Agenda Items #10a through #10d Passed 3-0 AYE (Caen, Vietor,
Courtney) unanimously

Approve the terms and conditions and authorize the San Francisco Public Utilities
Commission ("SFPUC") General Manager to exercise on behalf of the City and
County of San Francisco ("City") an option to extend the term for two years under
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a)

the current lease for office and shed space located at 1657 Rollins Road in
Burlingame (“Rollins Road Lease”), between Clemco Properties, LLC (“Clemco”) as
landlord, and City, as tenant, comprising approximately 17,060 rentable square feet.
(Russell)
Reso 11-0176
b)

Approve the selection of URS Corporation and award Water Enterprise, Water
System Improvement Program (WSIP)-funded Agreement No. CS-204, Engineering
Services Fish Passage Facilities Within the Alameda Creek Watershed, to provide
engineering design and engineering support services during construction of fish
passage facilities within the Alameda Creek Watershed as a sub-project (Project) to
the Calaveras Dam Replacement Project (CDRP); and authorize the General
Manager of the San Francisco Public Utilities Commission (SFPUC) to
negotiate and execute a professional services agreement with URS
Corporation for an amount not-to-exceed $2,300,000 and with a duration of 4 years
and 10 months.
(Labonte)
Reso 11-0177

c)

Approve the plans and specifications, and award Water Enterprise Programfunded Contract No. WD-2445 8-inch Ductile Iron Pipe Main Installation on
Second, New Montgomery, Stevenson, Minna and Annie Streets, in the amount
of $1,507,062 to the lowest, qualified, responsible and responsive bidder, P&J
Utility Co., to replace and renew aging water pipes that were originally built in
the latter part of the 19th Century before they potentially fail.
(Ritchie)
Reso 11-0178

d)

Approve the plans and specifications, and Award Wastewater Enterprise
(WWE) Renewal and Replacement (R&R) Treatment Facilities Program-funded
Contract No. WW-533, Wastewater Facility Lighting Efficiency Improvements,
North Point, Oceanside & Bruce Flynn Facilities, to replace aging high-intensity
discharge (HID) lighting fixtures with high-efficiency light-emitting-diode (LED)
fixtures; for a total contract amount of $594,133; to the lowest, qualified,
responsible, and responsive bidder, LC General Engineering.
(Moala)
Reso 11-0179

REGULAR BUSINESS
11.

Discussion and possible action to authorize the General Manager to enter into

Equipment Lease/Purchase Agreements with Bank of America to issue not-toexceed $8,291,078.87 in Qualified Energy Conservation Bonds (QECBs) and
$6,600,000.00 in New Clean Renewable Energy Bonds (NCREBs) for the
installation of qualified equipment (e.g. solar generation and renewable energy
components of the office building project at 525 Golden Gate Avenue), and
authorize submission of authorizing legislation to the Board of Supervisors for
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review and approval.
Reso 11-0180

(Rydstrom)
Reso 11-0183

Mr. Charles Perl, Deputy Chief Financial Officer presented a brief summary and overview
of the purposes and value of uses proposed for these very low interest subsidized bonds
and outlined the next steps should the Commissioners approve them as the staff
recommended. Mr. Perl then outlined the survey process which he reported had involved
twenty firms that resulted in the low bid offered by Bank of America. Mr. Perl concluded
by calling attention to the excellent work in preparing these bond proposals done by
David Kelly and Mike Brown of his staff.

Public comment
Mr. Francesca da Costa, Environmental advocate, reported having good discussions with
Mr. Rydstrom and Mr. Perl and applauded their informative responses which had helped
better educate him concerning the challenges and complexities involved in these financial
matters. Mr. Da Costa then noted the Bank of America’s more recent checked history
urged that continued vigilance be exercised when investing the City’s assets.
Commission discussion
Commissioner Caen commended the Finance staff for their hard work in achieving the
excellent rate that these bonds would provide.
Motion by Commissioner Vietor, seconded by Commissioner Courtney to approve the
item Passed 3-0 AYE (Caen, Vietor, Courtney) unanimously

12. Discussion and possible action to approve the terms and conditions and authorize
the General Manager of the San Francisco Public Utilities Commission ("SFPUC")
to: execute on behalf of the City and County of San Francisco, a 20 year lease with
Chevron Pipe Line Company ("Chevron") if authorized by the Board of Supervisors
pursuant to Charter Section 9.108; and request the Director of the Real Estate
Division, Office of the City Administrator, to prepare and submit legislation to the
Board of Supervisors to approve such 20 year lease for pipeline right of way
premises in Alameda County (approximately 5.4 miles in length and varying in width
between twenty feet and forty feet) to operate, maintain and repair an existing eightinch petroleum products pipeline for the transmission of oil, gas and petroleum
products, for an annual rental payment, based on appraisal, in the amount of
$10,000.
(Russell)
Reso 11-0181
Ms. Rosanna Russell, Real Estate Service Manager provided a brief background on
continuation of this longstanding lease. Commissioner Caen recalled the lengthy history
behind the current proposal. Commissioner Courtney thanked staff for their informative
briefings questions concerning these kinds of leases, and expressed his desire that there
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be a considered way developed to address the labor related aspects of leases on SFPUC
properties outside of the City.
Public comment
No comment was offered
Motion by Commissioner Courtney, seconded by Commissioner Vietor to approve the
item Passed 3-0 AYE (Caen, Vietor, Courtney) unanimously

CLOSED SESSION
13. Public comments on matters to be discussed in Closed Session.
No comment was offered on any closed session item..
14. Motion on whether to assert the attorney-client privilege regarding the matters listed
below as Conference with Legal Counsel.
Motion by Commissioner Courtney, seconded by Commissioner Vietor to assert the
attorney-client privilege and go into a closed session Passed 3-0 AYE (Caen, Vietor,
Courtney) unanimously

THE PUBLIC UTILITIES COMMISSION WILL GO INTO CLOSED SESSION TO
DISCUSS THE FOLLOWING ITEMS
Present in this closed session were: Commissioner Ann Moller Caen; Commissioner
Francesca Vietor; Commissioner Vince Courtney; General Manager Ed Harrington;
Deputy General Manager Michael Carlin; CFO and Assistant General Manager Todd
Rydstrom; Assistant General Manager Barbara Hale; Deputy City Attorney Theresa
Mueller; Deputy City Attorney Noreen Ambrose; and Commission Secretary Michael
Housh.
15. Threat to Public Services or Facilities – Pursuant to California Government Code
Section 54957 and San Francisco Administrative Code Section 67.10(a). (Ambrose)
Consultation with: Agency Chief of Security concerning security of SFPUC Water
and Power Systems.
16.

Conference with Legal Counsel – Pursuant to California Government Code
Section 54956.9 (a) and San Francisco Administrative Code Section 67.10 (d) (1)
(Mueller)
Existing Litigation: As Defendant
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Pacific Gas & Electric Company, v. City and County of San Francisco, Court of
Appeal of the State of California, First Appellate District, Division Five Case No.
A127554.
17.

Conference with Legal Counsel – Pursuant to California Government Code
Section 54956.9 (c) and San Francisco Administrative Code Section 67.10 (d) (2).
(Mueller)
Anticipated Litigation: As Plaintiff

18.

Conference with Legal Counsel – Pursuant to California Government Code
Section
54956.9 (a) and San Francisco Administrative Code Section
67.10 (d) (1).
(Margolis)
Existing Litigation: DeWolf Realty Company v. CCSF, et al
SF Superior Court Case 501664, Filed July 19, 2010

FOLLOWING THE CLOSED SESSION, THE PUBLIC UTILITIES COMMISSION WILL
RECONVENE IN OPEN SESSION.
The Commissioners returned to open session at 4:02 p.m.
19. Announcement following Closed Session.
Commissioner Caen announced that there had been no action on Agenda Items #15,
#16, and #17, and that Agenda Item #18 was settled.
20. Motion regarding whether to disclose the discussions during Closed Session.
Motion by Commissioner Courtney, seconded by Commissioner Vietor not to disclose
Passed 3-0 AYE (Caen, Vietor, Courtney) unanimously

21. Other New Business
Commissioer Courtney requested that staff provide him with information related to a
citywide labor issue mentioned in a letter received from the Plumbers Union. No other
new business items were proposed.
There being no further business before the Commission, Commissioner Caen adjourned
the meeting at 4:03 p.m.
ADJOURNMENT
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